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Directors’ Report 


To the Shareholders, 


PARAMAQUE MINES LIMITED. 


Submitted herewith is the financial statement of your Company for the year ended December 31, 
1968 with Auditors’ Report thereon dated January 23, 1969. 


During the past year, from April 23rd to June 19th, 1968, six (6) deep diamond drill holes for a 
total footage of 6427.0 feet were completed on the optioned Hart Property located in the southeast 
quarter of Eldorado Township, south Timmins area, Porcupine Mining Division, Province of Ontario. 
This drilling was directed towards investigating a zone known to contain values in nickel. Although 
several interesting nickel bearing intersections were obtained, an economic deposit was not outlined. The 
geological formation of the property is a favorable one for hosting nickel bearing deposits and consider- 
able favorable areas remain to be investigated. In view of the aforesaid, your Company has exercised its 
option to purchase this property. 


Subsequent to the above, your Company entered into an agreement with McWatters Gold Mines 
Limited, whereby McWatters would cause to be performed an aggregate of at least 5000 feet of diamond 
drilling, or shall expend at least $35,000.00 in diamond drilling for which McWatters shall become the 
beneficial owner of 70% interest in the Eldorado property. In this regard, McWatters has already signed 
a drilling contract and actual drilling is scheduled to get underway during the month of June, 1969. 


The properties in Langmuir Township, Watten and Halkirk Townships, Province of Ontario, as 
well as the property in Bourlamaque Township, Quebec, are being maintained in good standing. Sixteen 
claims held in Reid Township, Province of Ontario, were allowed to lapse. 


On behalf of the Board of Directors, 


S. A. PERRY, 


President. 
Toronto, Ontario, 


May 26, 1969. 


PARAMAQUE MINES LIMITED 


(Incorporated under the laws of Ontario) 


Balance Sheet — December 31, 1968 


(with comparative figures at December 31, 1967) 


1968 1967 
ASSETS > re 
CURRENT ASSETS: 
Clash Bees careers 6 op NB ges clita ct See a cee nee Re $13,366 Se 122262 
Due: from underwriters. ee ro eae ee 58,000 
Deposit on drilling contract 2... set 2,000 
Marketable securities, at cost (quoted market value $2,550) .......... BP ow 
Prepaid Expemses. 5 xeon ec oe Se Bs 
13,418 75,544 
MINING CLAIMS AND OPTION (note) 1) Ree 1,040,000 1,039,500 
DEFERRED EXPLORATION AND DEVELOPMENT EXPENDITURES ................ 224,663 191,184 
$1,278,081 $1,306,228 
LIABILITIES 
CURRENT LIABILITIES 
Accounts payableand accrued Habilitics geese $ 3,056 $ 4,122 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 2) 
Authorized — 7,500,000 shares, par value $1 each 
Issued — 5,823,372 shares (5,793,372 shares in 1967) .......... 3,523,002 55293; 302 
Less: discount thereon 22.4269 ee ee 4,164,777 4,139,277 
1,658,595 1,654,095 
DEFICIT: 28 cst esas porte Dee. eae see a 383,570 351,989 
1,275,025 1,302,106 
$1,278,081 $1,306,228 


Approved by the Board. 
G. D. PATTISON, Director. 
R. D. BELL, Director. 


AUDITORS’ REPORT 
To the Shareholders of 
Paramaque Mines Limited 
We have examined the balance sheet of Paramaque Mines Limited as at December 31, 1968 and the statements 
of deferred exploration and development expenditures, deficit, administrative expenses and source and application of 
funds for the year then ended. Our examination included a general review of the accounting procedures and such tests 
of account records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at December 31, 
1968 and the results of its operations and the source and application of its funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 
Toronto, Canada, THORNE, GUNN, HELLIWELL & CHRISTENSON 
January 23, 1969. Chartered Accountants 


PARAMAQUE MINES LIMITED 


Statement of Deferred Exploration 


and Development Expenditures 


Year ended December 31, 1968 
(with comparative figures for 1967) 


CNS Sl VS tie eee OE OE Eee Ee MA IS, Riedl ache. PASM WIA Savin tiGhlete paint 
Cons ulem rand EN PINCelin ele sie tre ere Secu see wees ascte Mose hac onthnoeents ane eens 
Ope H Tate y aa N COVSO INES 2 Dosaced OR Ua in Se ry ne ete CUE Cr ee ene 
GS GVETIIME DteteeSpall CU sICOIISCS trey petite earacr ir OR ota alain kncanearesesanaeor™ 
IV Eels PEELS ACHTEC CO tgs roel cil V, weet waters Oe eR ed gt ys 8D sbugsig alee cont AevGiog dacee es 
SUD Dic sae eens ene nme Ee eer ete he 6 i) Ox SUM ncn) Ao aiala nh eanacn senna Recans ona 
ANCES eevee Naa ah oye.) a JG Rema ae Se Se ae eon eR a ee 
NRE con Re aby Abs ook Cire cake Rare EER RAT ne a een 
REIT EEG XC LSC 9 mn ere ei eee EL Bee cock lee ee a Rod ea dee 
| GOS iTG! CUUAKeN Cope MOR eee oe oe ee eae al ee «ee ere oreer ay ame eee 
Balance deterred at beginning Of Var eo ies vee cn dndeaney set sdsneget door nt sa an 
Exploration and development expenditures written off to deficit. 0.00.0... 
Balavee Ucicited sae end Ol Veal a aa: semaines praetwe ie eh geeee ten Ree oa 
SUMMARY 
Balance at Expenditures 
LOCATION Sas ne 
Bourlamaque Township, Quebec .................. $1 24,272 S392 
Drilryel OWOSHIPAONtariO peels secsemneene ones 1,345 7,080 
Langmuir Township, Ontario .................... 17,007 
Reid slow nships OMmtanio a yee sated one.. 19,385 
Watten Township, Ontario 0... 28,975 
Eldorado Township, Ontario .............0.......... 34,632 
Gretel Amex DOr ALO errs meee eran eee doe ee 6,262 
$48,366 


$191,184 


1968 1967 
$ 391 $ Zit 
3,319 850 
34,305 3,934 
608 498 
6,000 6,000 
177 40 
1,929 809 
1,090 
547 148 
48,366 12,1350 
191,184 206,008 
239,550 218,158 
14,887 26,974 
$224,663 $191,184 
Transferred Balance 
to at end 
deficit of year 
$124,664 
$ 8,625 
17,007 
19,385 
28,975 
34,632 
6,262 
$14,887 $224,663 


PARAMAQUE MINES LIMITED 


Notes to Financial Statements (continuea) 


Year ended December 31, 1968 


Eldorado Township: 


By agreement dated February 29, 1968, the company acquired an option to purchase 10 leased 
mining claims in Eldorado Township, District of Temiskaming, Ontario. During the year the company 
paid $3,500 and issued 30,000 shares of its capital stock to the optionors under the terms of the 
agreement. 


In January 1969, the company issued an additional 70,000 shares of its capital stock to the option- 
ors to exercise its option to acquire the claims. 


Under an agreement dated January 3, 1969, McWatters Gold Mines Limited will do 5,000 feet of 
drilling or spend a minimum of $35,000 on drilling on these claims. In consideration for the drilling, 
McWatters will receive a 70% interest in the claims. If McWatters elects to proceed with additional 
work after completion of the drilling program, Paramque may elect to contribute 30% of the cost of 
such additional work. If the company does not elect to contribute, its interest in the claims will decline 
at the rate of 2% per $1,000 in expeditures to a minimum of 15%. 


DEI GAPVEAL STOCK: 


Issued or to be issued: 
No. of shares 


and 

par value Discount Net 
Balance at December. 31,1966... oe ee 5,366,705 $3,776,610 $1,590,095 
To be issued: Bay . 
For'cash (see: below) fence eee ee 386,667 328,667 58,000 
For option on mining claims=.. 34-4 ee 40,000 34,000 6,000 
426,667 362,667 64,000 
Balance at December 31, 1967 .....cc..cc0cccccsssseseeeee 5,793,372 4,139,277 ‘1,654,095 
For option on mining claims (note 1) 0.0.0.0... 30,000 25,500 4,500 
Balance at December 31, 1968 ...........00.ccccc0ccsssceseeees 5,823,372 $4,164,777 $1,658,595 


Option agreement: 


By agreement dated November 22, 1967, an underwriter was granted an option to purchase 
193,333 shares in the company at 20¢ per share on or before April 8, 1968. This option, however, 


was not exercised. 


3. OTHER STATUTORY INFORMATION: 


Direct remuneration of directors and senior officers (as defined by The Corporations Act, Ontario) 


amounted to $7,000 in 1968 (1967, $7,000). 


